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tions

[Author] LI Kaisheng Senior Fellow at the Shanghai Institute for International Studies.

The Securitization of International Economic Cooperation and Its Spillover Effects

LI Xiangyang (43)

[Abstract] This paper draws on the securitization theory of the Copenhagen School to ex—
plore the impact of non-economic factors in international economic cooperation and to endo—
genize security factors. The historical process of international economic cooperation shows
that securitization phenomena have always existed with varying degrees of securitization
across different periods exhibiting cyclical characteristics and constituting two sides of the
same coin with economic globalization. Since the outbreak of the international financial cri—
sis in 2008 the securitization of international economic cooperation has entered a new up-—
ward cycle. At the corporate level this is manifested as changes in investors’ preferences
and a deviation of corporate decision-making goals from shareholder value maximization and
efficiencyfirst objectives. At the national level it is characterized by the dominance of eco-
nomic nationalism in which governments trade off economic interests for national security
goals. At the international level it is reflected in value-oriented cooperation with so-called
“like-minded” partners. The reasons behind this include both exogenous factors such as
the COVID-19 pandemic the Ukraine crisis and the application of new technologies and
endogenous factors such as the exacerbation of income inequality. Among these the narra—
tive of the elite class in developed countries regarding securitization plays an important role.
The new upward cycle of securitization in international economic cooperation will generate a
series of spillover effects: reduced resource allocation efficiency in international economic

cooperation the emergence of fragmentation in international economic cooperation mecha—
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nisms the tilt of benefits from the international division of labor toward lead firms in supply
chains and the weakening of the “ballast effect” of economic cooperation. Therefore it is
necessary to re-examine the operational model of international economic cooperation from a
new perspective.

[Keywords ] securitization of international economic cooperation Copenhagen School glo-
balization global supply chain endogenization of security factor

[Author] LI Xiangyang Academic Member of Chinese Academy of Social Sciences and
Senior Fellow at the National Institute of International Strategy of Chinese Academy of Social

Sciences.

The Allocation of “Pain”: A Mechanism-Based Explanation of Sovereign Debt De—
fault

WANG Xueying ( 60)

[Abstract] Since 2020 a wave of sovereign debt defaults has swept across developing
countries. This paper examines defaults on foreign-eurrency-denominated sovereign debt
and advances a theoretical framework centered on the allocation of “pain”. The framework
holds that when caught in a repayment predicament a debtor country confronts two op—
tions: domestic fiscal austerity or external default. The former allocates the “pain” to its
own citizenry at the cost of a disaffected populace that may shake the foundations of the in—
cumbent rule; the latter allocates the “pain” to international creditors but entails conse—
quences such as capital flight. The debtor country generally chooses the policy path with the
lower expected cost thereby making the choice between domestic austerity and default out—
comes. To test this framework the paper employs a mixed-methods design. The quantita—
tive analysis shows that the greater a country’ s domestic political stability the less in—

clined the debtor country is to default externally—a negative correlation found mainly in
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