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The Development Process, Impact and Prospects of Indonesian Local
Digital Platforms
FAN Jiaqi XU Liping

Abstract: Digital platforms are crucial for the development of the digital economy.
Along with the deepening of global digital transformation, local digital platforms in devel -
oping economies have also begun to rise rapidly. The development of Indonesian local
digital platforms is a typical case among ASEAN and the Global South countries. Based on
industry life cycle theory, this article constructs an analytical framework encompassing three
factors including capital, policy and users, deduces and demonstrates that under the evolu -
tion and interaction of these three factors, the Indonesian local digital platforms will expe -
rience three stages covering embryonic stage, growth stage, and bottleneck stage. The re -
search shows that the development of Indonesian local digital platforms has narrowed the
digital consumption gap, laid the foundation for its industrial upgrading, and become a new
growth point for attracting foreign investment. However, its connection with the manu -
facturing industry is still not close enough. The outlook of local digital platforms is positive
since President Prabowo’s policy prioritizes promoting the inclusive development of
local digital platforms, and local platforms also aligns with the current trend of digital
“downstreamization”. However, local digital platforms still need to find their position in
local politics, and overcome the obstacles to their international development. Cooperations
based on local digital platforms will become a key aspect of China—Indonesia digital eco -
nomic cooperation, which will help Indonesian local digital platforms break through bot -
tlenecks. The bilateral digital platform cooperation can also promote regional digital inter -
connectivity, and provide useful reference for digital cooperation among the “Global South”
countries.

Keywords: Indonesia; Local Digital Platforms; Capital; Policy; Users; Digital Economy
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