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The Impact of Bilateral Political Relations on Anti-dumping and
Countervailing Investigations

Miao Cuifen (Chinese Academy of Social Sciences )

Abstract Based on data on anti-dumping and countervailing duties (AD/CVD) investigations initiated
by 44 economies worldwide against 96 categories of Chinese products during 2002-2019, this study systemat-
ically examines the impact of bilateral political relations on AD/CVD investigations and the associated hetero-
geneous effects. It is found that: sound bilateral political relations significantly reduce both the likelihood and
incidence of AD/CVD investigations against Chinese products, with the underlying transmission mechanisms
primarily realized through the political mutual trust cultivated via political objective alignment and the rule
recognition facilitated by institutional compatibility. The dampening effect of improved bilateral political rela-
tions with non-U.S. allies and low-veto-point institutional economies on AD/CVD investigations is signifi-
cantly stronger than that achieved through enhanced relations with U.S. allies and high-veto-point institution-
al economies. In terms of product attributes, bilateral political relations exert a more pronounced inhibitory ef-
fect on AD/CVD investigations against labor-intensive products. To effectively reduce AD/CVD investiga-
tions against Chinese products and promote the high-quality development of China's foreign trade, it is imper-
ative to enhance bilateral political relations, strengthen the rule recognition mechanism and improve the effec-
tiveness of responses to trade frictions.
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