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Abstract: To accelerate the implementation of innovation—driven development strategy, it is necessary to build a more innovation—
friendly financial support system. However, due to the constraints of the business model, supporting innovative financing
was once the business weakness of commercial banks. The emergence of digital finance has provided a feasible solution to
solve the problem that some innovative subjects cannot be accurately priced in the traditional credit system. By using the
panel data of China’s cities and the digital finance development Index, this paper finds that digital finance can improve the
efficiency of commercial banks” credit business delivery, and promote the innovation capacity of the whole city by thriving the
innovation ecosystem. In different stages, the higher the development level of digital finance, the more significant the driving
effect on the city’s innovation ability. Based on this, this paper proposes that we should vigorously develop digital
infrastructure, promote the digital transformation of commercial banks” products and services, and build a multi-level, wide—
ranging and differentiated innovative financial service system to effectively promote the innovative growth of Chinese cities.
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