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Regional Service Trade Agreements, Commitment Depth
and Service Offshoring of China
—An Empirical Research Based on Synthetic Control Method
MIAO Cuifen CUI Fan HUSSAIN Zahid

Abstract: This paper theoretically investigates the impact of Regional Service Trade
Agreements ( RTAs) and commitment depth on service offshoring based on the emergence
of RTAs and the importance of service offshoring. For empirical evaluation, this study con—
siders nine RTAs signed by China as the treatment group and uses the synthetic control
method combined with the gravity model. This study holds that RTAs promote the under—
taking of service offshoring mainly by reducing barriers to service trade, the
incompleteness of the contract environment, and policy uncertainty in service trade. The
greater the commitment depth, the more obvious the promoting effect. The empirical
results show that: RTAs have increased China’s service offshoring by an average of 126. 7
million US dollars, with a growth rate of 19.22%, and there is heterogeneity in the effect
of different RTAs; each additional opening of one sector in RTAs will promote China’s
service offshoring by at least 9. 77%. In addition, this paper examined the robustness of
synthetic control outcome by sensitivity analysis and propensity score matching combined
with difference-in-difference approach ( PSM-DID) .

Keywords: Regional Service Trade Agreements; Commitment Depth; Service Off-
shoring Undertaking; Synthetic Control Method
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