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Study on Correlation Between Sustainable Development Intensity and
Participation in Global Value Chains

JIN Yingji ZHANG Zhong-yuan
(NIIS. CASS  100007)

Abstract: The paper uses the trade value-added data of 56 economies to construct the
participation in the forward and backward global value chain of the economies and selects 10
provisions related to the content of sustainable development from the classification of
International Investment Agreements to construct the intensity variables of " sustainable
development" provisions. The paper empirically tests the impact of the intensity variables of "
sustainable development" provisions on the participation of an economy in the forward and
backward global value chains (GVCs). The empirical results show that the intensity variables of
" sustainable development" provisions in IIAs have a significant impact on the participation of an
economy in the forward and backward GVCs. Heterogeneity analysis shows that the intensity
variables of " sustainable development” provisions, especially the influence of the intensity
variables of the" right to regulate” provisions, have different influence on the participation in
GVCs of different development degree economy pairs. However the strength of the intensity
variables of the" support sustainable development" provisions would reduce the participation in
backward GVCs, and the strength of the intensity variables of " social investment aspects"
provisions would increase the participation in backward GVCs.

Keywords: International Investment Agreements; " Sustainable Development' Provisions;

Global Value Chains (GVCs); Gravity Equation; Foreign Direct Investment
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