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Abstracts

Bilateral Political Relations, Quality of Host Country Institutions and
Location Choice for China’s Outward Foreign Direct Investment. A
Quantitative Analysis of Chinese OFDI from 2005-2017 Wang Jinbo

Abstract: This article conducts quantitative research of the outward
foreign direct investment of Chinese companies from 2005 to 2017, and by
applying a negative binomial regression model featuring panel data, it
explores the effects that quality of host state institutions, bilateral political
relations and dynamics between these two variables have on location choice
for Chinese outward foreign direct investment. The results illustrate the
following: First, that there is a clear and direct positive relationship between
quality of a host country’s institutions and the probability that China will
invest in that country. Second, bilateral political relations and the effect that
they have with respect to improving the environment for investment in host
states clearly influences location choice for Chinese outward FDI, generating
an institutional bias for Chinese investments. Thirdly, economic factors are
fundamental in determining China’s outward foreign direct investment
decisions, with Chinese OFDI generally showing preference for states or
regions with large economies, low operating costs, and with abundant
natural or strategic resources. Lastly, an analysis of Chinese investment in
Belt and Road countries finds that while institutional risk is important for
Chinese investment in BRI countries, that good bilateral political relations
and the impact that this has on improving the investment environment plays a
direct and positive role in encouraging and promoting Chinese investment.
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The Re-creation of Industrial Value Chains in East Asia: Based on
the Positon of Changing of China’s Industrial Strategy

Cheng Xinxuan

Abstract: This article begins by explaining the background against

which the East Asian regional industrial value chain being re-shaped by

considering regional trade structures It next applies the Revealed

Comparative Advantage Index and the Index of Global Value Chain to study
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