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The Evolution of FDI Policy in ASEAN:

From National Level to Regional Cooperation

WANG Wei WANG Yu-zhu

(Institute of International Economy University of International Business and Economics Beijing 100029;

National Institute of International Strategy Chinese Academy of Social Sciences Beijing 100007)

Abstract: The development of ASEAN FDI policy has always served the needs of regional integration construction.
Driven by external economic situation and internal demands for development its evolution is characterized by two features.
First FDI policy in ASEAN has experienced a leap from national cooperation to regional one. Second ASEAN countries
have roughly experienced a process that started with differential treatment to internal and external investors and then
changed to the elimination of investment restrictions. In view of the differences between member states’ domestic FDI poli—
cies and their regional ones ASEAN should increase the policy consistency which means the domestic policies should act
in accordance with ACIA and promote vertical FDI in this area to deal with the division of foreign investment inflows en—
hance the institutional construction of FDI to make ASEAN an attractive destination to invest. Meanwhile China—ASEAN
Investment Agreement needs to be detailed. Considering that the investment activities between China and ASEAN are mostly
conducted under a bilateral framework and regional investments are seldom conducted China can enhance investment coop—
eration by increasing investment in regional projects.
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