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back IMF quota reforms and propelling the TPP negotiations to maintain the
institutional foundation of dollar hegemony. America has contained the
financialism and advanced the Asia-Pacific rebalancing strategy to maintain the
operational mechanism of dollar hegemony. Against the background of the
relative decline in America’s economic status, military supremacy becomes an
important supplementary means to maintain dollar hegemony. Therefore, China
should take effective measures to reduce the strategic pressure created by
America in its efforts at hegemony preservation.

KEY WORDS: Financial Crisis, Dollar Hegemony, Material Foundation,

Institutional Foundation, Security Foundation.

Twofold Interactions and the Construction of a South Asian Security
Order

YANG Xiaoping

ABSTRACT: Security order refers to a state in which the current security
situation complies with the value preferences of the leading power. In the case of
South Asia, so far there does not exist a widely accepted security order. The
current security situation in South Asia features asymmetry and complexity. India
is widely assumed to be the dominant regional power but its conduct of foreign
policy is not immune to other major powers’ influence. As a leading power of
South Asia, India’s value preference in shaping future security order is hard to
conclude from its official statements. However, by examining India’s strategic
interactions with China and South Asian countries respectively, the preferences
that India might adopt for regional order building could be discerned. China’s

rise has intensified the geopolitical competition between China and India on the
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one hand, and help mainstream the “development-oriented” model into regional
countries approaches to nontraditional security challenges on the other. This
implies that interactions between China and India will be conducted in a twofold
framework: a geopolitically competitive framework and a cooperative triangular
framework between China, India, and common South Asian neighbors. The
evolution of the twofold framework will reflect the preferences of South Asia’s
leading powers and determine the orientation of the regional security order.

KEY WORDS: Security System, Security Order, China’s Rise, Strategic

Preference.
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