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Influence of China-Japan-Korea FTA to Inner-region Trade
LI Zhong-lin, LI Tian-guo
(Economy & Management College of Yanbian University, Yanji, Jilin, 133002 China)

Abstract: Gravity Model is based on the Neton’ s Law of universal gravitation, which as the model of international trade Approach to
Bilateral Trade Flows. Tinbergen and Poyhonen, who applied it to the field of international trade respectively, so as to the research on the
volume and direction of international trade was carried on. Later, the Gravity Model was developed by some scholars who adjusted the
explanation of variables frequently. According to the practical situation of China, Japan and South Korea, it is certain that economic size,
population, transport distance and institution are the basic factors which affect the trade, and as an important result of regression that the
institution is most obviously. So, the conclusion of China-Japan-Korea Free Trade Agreement will positively bring a rapid growth for inner-
region trade.

Key Words: China-Japan-Korea free trade agreement; gravity model; inner-region trade
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