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Measurement and Influencing Factors of China Trade Diversity
ZHAO Yong-liang ZHANG Guang-nan

Abstract: Products diversity has been recognized as an extensive growth factor of international
trade. In reference to Feenstra’s study, this paper constructs a model to measure trade diversity of
Chinese provinces by using the 2000-2007 year-related panel data. This paper has got related trade
diversities of both Chinese agricultural and industrial goods. The obtained evidence shows that import
diversity of industrial products are of a scattered pattern, while export diversity a regional conver-
gence. From the perspective of diversity demand and its supply, both tariff and non-tariff barriers
have become limiting factors for diversity growth. The barrier elasticity of diversity for agricultural
goods is lower than that of industrial products. Owing to the entry into the World Trade Organiza-
tion (WTO) , the diversities of both imported and exported goods have experienced a rapid growth.
Small and medium enterprises with the advantage of production differentiation make an important
contribution to trade diversity, especially to export diversity.

Keywords: Trade diversity; Agricultural products; Industrial products



