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ECONOMIC FOCUS

Building Mutual Trust Between China and the US

Wang Jisi, Qian Yingyi, Wang Min, Jia Qingguo and Bai Chong’ en 9
China and the US are facing a severe test and risk the loss of strategic mutual trust as they build an
open Sino—US relationship. The instability of bilateral relations will lead to the loss of mutual interests
that will be difficult to bear on both sides and will jeopardize the development of the world economy
and global security. The fundamental changes in the international situation and the increasing common
interests between the two countries also provide unprecedented strategic opportunities for them. The
two sides should stick to the new strategic mentality that the nature of Sino—US relations lies in mutual
benefit and win—win solutions, which means the two sides should face squarely the difficulties and
hurdles before them and strive to cast aside old philosophies that affect the promotion of their mutual
interests so that they can gradually build mutual strategic trust.

Economic and trade cooperation is at the core of Sino—US relations and are also important pillars and
anchors of Sino—US strategic cooperation. Sino—US economic and trade relations have been moving
forward amid cooperation and friction. In the new situation, the two sides should be strategically
forward—looking and cultivate and build pillars supporting bilateral economic and trade cooperation,
including pillars of free trade, mutual benefit and win—win solutions, a balanced structure and equality
and fairness.

Trans—Pacific Partnership Agreement: A Major Challenge to China’s Rise

Li Xiangyang 17
The Trans—Pacific Partnership Agreement (TPP) is an important part of the US'* Return to Asia”
strategy that is based on economic and geo—political-security considerations. China“ containment” is
an undeniable target of the agreement. A TPP framework agreement was reached in the APEC
Honolulu Summit and, to a great extent, its prospects will depend on the positions adopted by Japan
and other East Asian countries. As for the Free Trade Agreement of Asia—Pacific (FTAAP) proposed by
the US, it is but a meaningless symbol at the current stage. Once TPP is instituted, APEC will be the
first to be sidelined. For China, the exclusive TPP will not only bring about the* excludability effect” ,
but possibly reverse the course of the East Asian regional integration that China has been pushing for
over a decade. It will constitute a major challenge to China’ s rise.

Global liquidity: Risks and Policy Options
Gao Haihong 28

This article discusses the measurement of global liquidity, risks and policy responses. With reference
to the framework provided by the Bank of International Settlement, this article argues that private
liquidity virtually reflects financing willingness. It is highly contagious and has a strong cross—border



