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Abstract: This paper has found out that the unique "sandwich effect" in the current asymmetric international e-
conomic system is the deep—seated cause of Europe’s debt crisis by comparing labor productivity, labor wages and unit
labor costs among the EU and Asian developing countries from the perspective of economic globalization. Greece and
other "sandwich" countries are confronted with low—cost competition from Asian emerging economies, the bottom—layer
states under labor globalization, along with the strong shock of labor productivity from upper—layer developed coun-
tries. The dual pressure has led to the rising of unit labor costs and the loss of competitiveness. Such structural contra-
diction and imbalance eventually led to this crisis, and so structural reform is the fundamental way to defuse the crisis.
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