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Abstract: In term of the relative importance of financial markets and institutions in the financial system, there is a great
difference in the financial structure between U.S. and China, with the former featuring market—oriented system and the latter
featuring bank—oriented system. Though the primary function of any financial system, which is to facilitate the allocation and
deployment of economic resources both spatially and temporally in an uncertain environment, is the same, there is a great dif-
ference in the core functions performed by the two financial systems, such as information revelation, selection of financing
channels (especially for SMEs) , dependence on laws and legal enforcements, guidelines for credit pricing, et al. Such differ-
ence is an important factor which determines the efficiency of resource allocation and the pace of industrial structure upgrade
in different countries. In other words, for China there is a big adaptive gap between the financial structure and the economy.
From the historical perspective, though the evolution of financial structure in any country, especially for U.S. and China, is
peculiar and cannot be replicated by others, market—oriented financial system may be a good choice for China.

Keywords: Market—oriented; Bank—oriented; Financial Function
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