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Current Situation, Problems and Prospects of Hong Kong Offshore Renminbi
Market
He Fan, Zhang Bin, Zhang Ming, Xu Qiyuan & Zheng Liansheng 84

Renminbi internationalization has accelerated remarkably since the eruption of the sub—prime crisis in
2008. Meanwhile, Hong Kong’ s offshore renminbi market has expanded very strongly. Take the amount
of Hong Kong’ s renminbi deposits. They were 62.7 billion yuan and 314.9 billion yuan respectively in
2009 and 2010. And now they have exceeded 400 billion yuan early this year. The trend is both
encouraging and worrisome. Based on survey in the Pearl River Delta, this article reviews and analyzes
the latest development of Hong Kong’ s offshore renminbi market and, in particular, analyzes the
existing problems and risks before putting forward policy suggestions.

Internationalization of Renminbi : Development and Prospects
Yosuke Tsuyuguchi 109

The Chinese authorities started to allow cross—border settlements by renminbi in July 2009. Since then,
the volume of cross—border renminbi transactions has grown rapidly, marking a big step towards
internationalization of the currency. But at present, cross—border settlements are only limited to
transactions under the current accounts and some capital accounts. Although renminbi transactions are
already common in Hong Kong, it will take a long time for the currency to be “internationalized”. One
of the objectives of the Chinese authorities in allowing cross—border renminbi settlements is to shake
off the dependence on the US dollars. Before the internationalization of renminbi is fully realized, it is
the second best choice for China to diversify currencies used in trade transactions. Using the Japanese
yen as the settlement currency for bilateral trade between China and Japan could be a viable option for
the two major economies.



