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(THEHEBE T A44)

Analysis on Relation between Real Estate Price Movements and Import in
China: Based on GMM and Principal Component Factor
ZHAO Chun-ming CHEN Hao

Abstract: This paper uses China’ s residential sales price data of 1991-2009
to study the impact of real estate price movements to import. Based on GMM,
principal component factor analysis model, the paper finds that the total value of
imports of goods was positively correlated with the average selling price of real
estate, and the changes in the total value of imports is the Granger cause of real
estate prices, maybe because more productive firms chose to invest in real estate.
The results of principal component factor analysis show that real estate prices
and the other four explanatory variables which constitute a linear regression mod-
el can explain the change in the total value of imports well.

Keywords: Real estate price movements; Import; Principal component factor

analysis; Real estate; Real estate price
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