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On the Moderate Size of Government Debts

—Starting from the European Sovereign Debt Crisis to Chinese Local Government Debt Risks

LU Min - feng ZHANG Hui
( Nanjing University of Finance and Economics Jiangsu Nanjing 210046 China)

Abstract: It is inadequate that if the government just depend on their own financial resources to promote economic

development with neither external debts nor internal debts in the modern economic environment. All countries which have a

rapidly economic development are all borrowing and relying on the help of outside debts that can not only accelerate but al—

so promote economic development. However in recent years Western Europe has had an outbreak of sovereign debt crises.

Chinese central and local governments have hidden debt risks. Local government financing platform exposes more and more

risks which from another point warns the government that debt is a double — edged sword. Moderate debt is the best choice

which is according to its own power and expected future development. It is not desirable inadequate debt or over — indebt—

ednes. The article based on the research of the standard of moderate government debt makes standards or control the criti—

cal point of moderate debtf or government and at the same time gives warning and countermeasures corresponding its own

debt level and standard for all levels of government so as to maintain stable economic growth.
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