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The ongoing European sovereign debt crisis and countermeasures
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Abstract

The adverse shocks from increasing Greek debt default risk, European debt crisis spreading to some core countries and expanding
financing gap in the European banking industry have caused the European financial market to widely fluctuate. The article states that
in the short run, preventing Greek debt default can curb the further spreading of Euro debt crisis, which is also the key to guard against
the outburst of debt crisis and banking crisis. In the long run, the reforms of Euro and European Union's operating mechanism will be
inevitable, and the enhancement of the exit strategy will be a cornerstone for the long-term stability of the Euro zone.
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