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No Way Out for China’ s Economy Without Improving Its Financial Structure

Guo Shuging 9
There exists a profound social, cultural, economic and political background for a serious imbalanced
saving and investment structure in the Chinese economy. One of the main reasons is that the country’ s
market for factors of production has failed to play its elementary role in the allocation of domestic
resources. China needs to continue deepening reforms and breaking institutional barriers that have long
existed in the markets of labor, land, capital and other factors to considerably improve the efficiency of
its resources allocation. In particular, the country needs to make sound and improve its financial
services system. Direct finance enjoys natural advantages in pushing forward the upgrading of the
industrial structure. To promote scientific development of the country’ s capital market, some hard work
still needs to be done. The country should unwaveringly deepen reforms of its stock issuance and
delisting system, accelerate developing a multi-layer and multi—product capital market system, work
harder to improve the structure of domestic corporate governance and cultivate institutional investors
with more determination and more sophisticated services to continuously improve market efficiency and
firmly hold on to the bottom line so that no regional systemic risks will emerge.

Where Are Global Imbalance, and Global Cooperation and Governance Going? —
Sidelights on an ICMB Symposium
Wang Xin 17

Many experts and scholars from major countries and international organizations have conducted
researches on and held discussions about the 2012 Geneva Report published by the International
Center for Monetary and Banking Studies (ICMB) with the theme of* international cooperation and
international governance”’. This paper holds that there exists a fixed mindset among mainstream
Western academic and financial circles on global imbalances and that they also have not paid enough
attention to other major issues. There also exist some obvious differences among Asian developing
countries, small developed countries as well as the United States and Western countries in their
attitude and viewpoints on China—related issues. To strengthen exchanges and policy dialogue between
the financial circles of China and Europe will play a big role in reducing mutual discrepancies.

The US™ Manufacturing Revival” Strategy and Its Influences on China
Zhang Xiangchen 24

Currently, the US enjoys industrial, scientific and technological and financial advantages in the
implementation of its“ manufacturing revival’ strategy. But it is too early to carry out an overall
evaluation of its effects now. However, globalization’ s irreversible influences on the labor division of
global manufacturing and the continuous transfer of global low—end manufacturing industry to
lower—cost countries will pose two major challenges to the US in its implementation of this strategy.
The US strategy is also expected to produce some influence on the flow of US investment to China.



First, signs of instability have emerged in the stock of China—based US investment, which is mainly
reflected by the diversification of processing trade orders. Second, large multinational corporations
continue to hold a positive attitude toward China—bound investment and make no considerable
adjustments to their investment in the US. Third, quite a few foreign—funded high—tech corporations
show their willingness to expand their business in China, but some concerns still exist among them.
Fourth, the US’ capital has initially formed its investment layout in China’ s low— and middle—end
manufacturing area, but numerous restrictive factors still exist for their shifting and upgrading to
high—end fields. Fifth, rising costs have affected the stability of China—based foreign capital, which is
unfavorable to the country’ s industrial transformation and upgrading.

Why Should China Extend a Helping Hand to Europe?

Sun Zhenyu 30

China should lend a helping hand to the EU. As the world’ s biggest economy, the negative impact of
the EU’ s economic collapse will rapidly contaminate the rest of the world, including China. The EU
remains an important pole of this multi—-polar world and its decline would plunge the world into more
imbalances. China and the EU have established a long history of bilateral exchanges and also share
many common values, which has laid a sound foundation for bilateral cooperation in global governance.
China can take some active measures to aid the EU with tackling its economic ailment on the
precondition that the bloc first takes self-saving measures by itself.

Japan’ s National Orientation and Self-Reflection on the History Issue

Li Wei 36
Japan’ s diplomatic and security strategy, mapped out by the ruling Democratic Party of Japan (DPJ)
and featured as pursuing political and security interests, sharing world’ s economic dividends,
implementing a multi-layer strategic pattern and building a core mechanism based on the
China—US—Japan trilateral dialogue, has been mainly influenced by traditional power—to—power
relations, especially by the US’ Asia—Pacific strategy. The establishment of such a diplomatic and
security strategy symbolizes that Japan’ s mainstream political circles and DJP’ s majority have reached
consensuses on Japan’ s diplomatic and security strategy and the prospect of its national development.
However, such a strategy will not help Japan realize its' ordinary state” orientation because of Tokyo' s
short—sightedness and misjudgment on world’ s situations, especially on China—related issues. The
spiritual psychology of the Japanese nation and the US’ East Asian polices in the post-World War Il
era serve as external factors obstructing Japan’ s self-reflection on historical issues. Japan’ s pending
historical self-reflection has left uncertainties to East Asian peace and its ordinary state” orientation
is also difficult to be accepted by other East Asian nations.

China, Japan and India: Shared Culture Heritage and Common Interests
Jin Zhongxia 47

China, Japan and India share a common culture heritage and common interests as well. Each of them
will not become a winner if the three countries, under the manipulation of Western powers, choose to
counterbalance each other. Beijing, Tokyo and New Delhi should seek cooperation in a bid to achieve a
win—win outcome.



