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Abstract: Dynamic efficiency of investment has been a central topic in economic growth the-
ory. However, related studies have focused on the macro economic level, on the grounds
that the dynamic efficiency of investment is related with golderrrule of capital stock and dy-
namic general equilibrium. In empirical researches on dynamic efficiency of investment, we
should be concerned about whether investment can bring about net cash flow or dynamic ef-
ficiency, and whether the criteria dynamic efficiency can be applied to various industries. By
use of input-output table of China s available data and AM SZ criteria, we carried out an em-
pirical test on dynamic efficiency of China s service industries. Empirical results show that
investment in China s service industries is lack of dynamic inefficiency. In order to overcome
this problem, we must improve capital allocation, promote urbanization process, break mo-
nopoly and institutional barriers in service industries, improve income distribution, boost
service consumption and encourage service outsourcing.
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