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ences with regard to capital liberalization in developed economies are determined by two
factors: domestic vest of interests in favor of different parties and the cycle of elections.
Finally in order to deal with the spillover effect of domestic policies the paper calls
for a well — established global financial governance strong coordination among different
nations and a better representation of new economic powers.
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[Abstract] East Asia has now become a compelling region of integration following the
EU and NAFTA. Although de facto integration in FEast Asia follows the traditional se—
quence “trade first” de jure integration forms the sequence of “money first trade fol—
lows up”. Such discrepancy between de facto and de jure integration in East Asia is its
unique characteristics different from the EU and NAFTA. Economic crisis as an exoge—
nous variable has changed the policy environment of integration process in East Asia. It
shifted the nature of East Asian integration from the “market —dominated” to the “insti—
tution — dominated”. As for the pattern of integration sequence in East Asia the uncer—
tainty of East Asian FTA means that monetary cooperation in East Asia is unlikely to
gain dynamic support from trading arrangements such as European integration. The en—
dogenous nature of high — level monetary cooperation to trade integration leads to the
minimal likelihood of achieving monetary union ahead of EAFTA. Therefore the crux of
East Asian cooperation lies in the fact that there lacks strong interaction between de fac—
to and de jure integration. Fast Asian cooperation needs to return to the traditional pat—
tern of European integration which nurtures endogenous integration environment and
changes the external dependency of East Asian regional cooperation.
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